
 

 

 
  

The Public Accounting profession isn’t about counting the inventory, but rather recognizing that the 

accounting that’s being reported was accurately and correct.  This process is known as “THE ATTEST FUNCTION” 

and the principle behind Accounting are known as GENERALLY ACCEPTED ACCOUNTING PRINCIPLES [G.A.A.P.]. 
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Let’s identify the problem and arrive at a solution by reconstructing the from the very beginning … 

steps and   identified that three people gathered together (i.e., “you and two friends”) with each of 

you contributing $10.00 toward the cost of the meals; $30.00 total … . 

Steps  and   introduces a new element to the process (i.e., “a pricing mistake ”) that would result 

in $5.00 being returned in the form of five one-dollar bills … when the three people originally contributed  

$30.00 for the meal and $5.00 was returned, the actual cost of the meal was $25.00 … . 

Step   adds the $2.00 given to the waiter which brings the total to $27.00 (i.e., $25.00  $2.00) … 

the five one-dollar bills were distributed $1.00 to each of the three people bringing the distribution to $30.00 

(i.e., $27.00   $1.00   $1.00   $1.00   $30.00) … . 


